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> Within 24 hours of Russia’s attack on Ukraine, the secretive fossil fuel lobby
group LNG Allies called on President Biden to take five specific actions to boost
the liquefied natural gas (LNG) industry it represents, claiming they would

support Europe’s response to the war.

> All five of LNG Allies’ demands became Biden administration policy within a
matter of weeks, and now form a core part of U.S. efforts to counter Russia’s

aggression.

> The measures include withdrawing U.S. environmental rules, greenlighting new
LNG infrastructure and setting up a pro-LNG transatlantic task force, with LNG
Allies boasting that the task force is a “direct result” of its lobbying.

> Expanding U.S. LNG infrastructure and exports will push the world closer to
climate disaster and harm environmental justice communities, yet increasing
supplies of LNG are not needed to support Europe’s response to the war in

Ukraine.

> Instead of letting fossil fuel interests dictate U.S. energy policy as President
Trump did, President Biden should deliver on his own campaign promises on
climate and environmental justice, and listen to the climate youth and
environmental justice movements that helped to elect him.

> At home and abroad, the U.S. government should promote genuinely sustainable
measures to ensure environmental justice, protect the climate and truly
strengthen energy security. These include accelerating the deployment of
renewables and energy savings, alongside a rapid phaseout of fossil fuels.

Introduction

The day after Russia invaded Ukraine in February
2022, a little-known fossil fuel lobby group called
LNG Allies wrote to President Biden urging him to
“take several specific actions to help bolster U.S.
and European energy security right now, at this
dangerous juncture, and in the months ahead. ™

The letter, dated February 25, listed five actions
for President Biden to take in response to the
invasion, all of which would boost the liquefied
natural gas (LNG) industry that LNG Allies
represents.
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After LNG Allies sent its letter, some of the same
demands were made in public lobbying by other
industry groups, including the American
Petroleum Institute and the Interstate Natural
Gas Association of America.?

Over the following weeks and months, all five of
LNG Allies’ demands became Biden
administration policy, in some cases almost
verbatim.

This investigation reveals how a central part of
the U.S. government’s response to Russia’s attack
on Ukraine was apparently dictated by an opaque
fossil fuel lobby group.
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It shows that LNG Allies’ demands are little more
than a cynical repackaging of policies that it and
other fossil fuel lobbyists were advocating before
the war, whose implementation will do little to
benefit Europe and is damaging global efforts to
tackle the climate emergency.

More LNG would damage the climate
& local communities, and isn’t needed
LNG Allies is using Russia’s invasion of Ukraine to
secure a long-term expansion of LNG, claiming
higher U.S. exports to Europe would boost the
continent’s energy security and help it to stop
importing gas from Russia.?

However, analyses show that the EU’s security of
supply, and its goal of ending dependence on
Russian gas, do not require the construction of
new gas infrastructure or additional imports of
LNG.4

Accelerating the rollout of renewables and energy
efficiency while - over the short term - keeping
LNG imports at their 2019 level or lower would
allow the EU to maintain energy security and exit
Russian gas by 2025.°

Indeed, the EU is rapidly increasing efforts to cut
demand for fossil gas, and it is not clear if there
will be a market in Europe for U.S. LNG by the end
of this decade.

Even if Europe needed more LNG to replace
declining imports from Russia, the U.S. could
increase shipments without building any new
LNG export terminals.®

Who are LNG Allies?

LNG Allies is a corporate lobby group that claims
to be the LNG industry’s leading voice in the U.S.
Its mission is to work “with its members to open

new [LNG] markets, expand existing markets, and

establish strategic relationships.”

LNG Allies’ website does not disclose who its
members are or how the organization is funded.
The only personnel shown are four individuals on
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its leadership team, including the CEO Fred H.
Hutchison.®

Global Witness asked LNG Allies to provide a list
of its donors and members, but the group did not
directly respond to this request, referring Global
Witness to its tax filings.® However, the only such
publicly available filing, for year 2019, does not
include information on the group’s donors or
members.*°

According to the same 2019 filing, Hutchison is
not paid by LNG Allies but through a company he
owns called Franklin-Hamilton, which at one
point was paying him $20,000 per month through
a management contract - an unusual
arrangement for an association representing a

multi-billion dollar industry.™

Little financial information is publicly available
about LNG Allies. According to its website, LNG
Allies is the global brand name for the US LNG
Association. Both the US LNG Association and
Franklin-Hamilton companies are registered in
Delaware, a notorious corporate secrecy

jurisdiction.*?

U.S. tax authorities revoked LNG Allies’ tax-
exempt status in 2019 for failure to file the
required tax filing for three consecutive years - a
breach of federal charity law that further
obscures the group’s financial information.

According to LNG Allies’ response to Global
Witness, the US LNG Association was granted
federal tax-exempt status in June 2022,
retroactive to September 2019.

LNG Allies has financial ties to the American
Petroleum Institute (API), a powerful oil industry
lobby group. API tax filings show that it gave
$80,000 to LNG Allies and $235,000 to Franklin-
Hamilton over 2015 and 2016.1*

As well as being unnecessary, new LNG
investments would bring the world closer to
climate disaster. Recently, the Intergovernmental
Panel on Climate Change warned that emissions
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from existing and planned fossil fuel
infrastructure would push the world past the
Paris Agreement goal of limiting global heating to
1.5°C.15

With operating lifespans of 30 to 80 years,® new
infrastructure such as LNG terminals and
associated pipelines would lock-in the use of
fossil gas for decades and is fundamentally at
odds with climate science.'”

A new buildout of U.S. gas infrastructure would
also leave marginalized communities exposed to
even more toxic pollution and health impacts
caused by the industry.

Fossil gas infrastructure is located
disproportionately near communities of color,
and its export relies on projects that pose major
health, safety and environmental risks for people
living near gas extraction, transmission and
processing sites.!®

LNG Allies’ demands & President
Biden’s actions

Here are LNG Allies’ five demands, as set out in its
February letter to President Biden, with a
summary of the U.S. government’s subsequent
actions.

The letter was co-signed by three other fossil fuel
groups including the American Exploration and
Production Council.

Demand 1: Resume fossil fuel leasing
& pave the way for more gas pipelines
In a section asking President Biden to signal his
support for domestic oil and gas production, LNG
Allies’ letter states that:

“Policies such as pausing leasing on federal lands,
preventing new pipeline infrastructure, and
discouraging investments across the hydrocarbon
value chain hamper U.S. [fossil gas] production,
thereby driving up prices and making the world
more reliant on energy from nations such as
Russia.”™

As a presidential candidate, Joe Biden vowed to
ban new oil and gas drilling on federal lands,
famously telling voters in February 2020, “And by
the way, no more drilling on federal lands, period.
Period, period, period.”

Soon after taking office, Biden took a step
towards this goal by pausing oil and gas leasing
on federal lands and waters while the new
administration undertook a review of the policy.*

LNG Allies’' demands & U.S. government's actions

LNG Allies' demands

Government actions

Resume fossil fuel leasing and pave the way for more gas pipelines

Create a U.S.-EU energy task force to boost LNG exports and

infrastructure
Expedite six specific LNG export licenses

Get regulators to approve new infrastructure

Approve $300 million public funding to build infrastructure in

Europe, including for fossil gas

Source: Global Witness research
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Fully met

Fully met

Partially met

Partially met

Fully met



Due to a series of court challenges, the leasing
pause ended in August 2021, but was reinstated
in February 2022, before Russia invaded Ukraine
and LNG Allies sent its letter.??

On April 15 - just seven weeks after LNG Allies
sent its letter - the Department of the Interior
announced plans to resume selling leases for new
oil and gas drilling on federal lands.?

Not only would a resumption of oil and gas
leasing threaten efforts to tackle the climate
emergency, it would also do little or nothing to
bring down domestic energy prices, or help
Europe quit Russian gas.

Most existing fossil gas production in the U.S.
takes place on private or state-owned land - 91%
in 2019.2* As such, even if energy firms secured
new federal leases and used them to ramp up
production, the increase in total U.S. supply
would likely be marginal.

As Raul M Grijalva (D-Ariz.), chair of the House
natural resources committee put it, industry
demands to resume federal leasing “have nothing
to do with countering Putin’s invasion or
stabilizing gas prices, and everything to do with
making oil and gas development as easy and
profitable as possible.”®

Nixing environmental justice & climate
protections

As noted above, LNG Allies’ letter to President
Biden also criticized measures that supposedly

discourage investment in fossil gas infrastructure.

Four weeks after the letter was sent, U.S.
authorities withdrew newly created policies that
aimed to ensure the impacts of new gas
infrastructure on local communities and on the
climate are scrutinized more closely.?

The policies were developed by the Federal
Energy Regulatory Commission (FERC), and came
into effectin February 2022.2" They applied to
both existing and future applications to build
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fossil gas infrastructure, including pipelines and
LNG export terminals.

Industry lobbyists and some members of
Congress had opposed a strengthening of FERC’s
gas infrastructure policies before Russia’s
invasion of Ukraine, claiming that they would
impede investment and raise costs.?®

After the invasion, they used the conflict as
further justification for skewering the policies.?®

On March 24, in response to corporate and
political pressure, FERC withdrew the gas policies
and announced a public consultation on the
issue. FERC also stated that when the policies are
eventually re-introduced, existing applications to
build fossil gas infrastructure will be exempt.*°

Demand 2: Create a U.S.-EU energy task force
to boost LNG exports and infrastructure

LNG Allies’ letter asked President Biden to work
with “U.S. and European business interests” and
with “the EU leadership to stand-up a joint EU-U.S.
Emergency Energy Infrastructure Council” as a
response to Russia’s attack on Ukraine.3!

The letter specified that this new body’s role
should be to facilitate:

1) Additional U.S. LNG exports.
2) Additional LNG import terminals in Europe.

3) Associated pipelines on both sides of the
Atlantic.

One month later, President Biden granted LNG
Allies’ wish when he announced the formation of
a U.S.-EU Task Force for Energy Security.>

A joint U.S-EU statement on the new body shows
that LNG Allies was given what it asked for almost
verbatim, with key roles for the Task Force being
to:

1) Work with other gas exporters globally to
ensure that at least 15 billion cubic meters
(bcm) of additional LNG is available to the EU
in 2022, and for the EU to ensure demand for
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an additional 50 bcm of U.S. LNG per year
until at least 2030.

2) Speed up regulatory procedures to
determine approvals for LNG import
infrastructure in the EU.

3) Maintain a supportive regulatory
environment in the U.S. to help achieve these
objectives.®

In March, LNG Allies boasted that that the Task
Force “is a direct response to the proposal put
forward by LNG Allies, The U.S. LNG Association, in
our letter to President Biden on Feb. 25 and our
conversation with EU Energy Commissioner
Simson earlier in the month. ”*

Following LNG Allies’ meeting with the EU’s
energy commissioner Kadri Simson, Global
Witness requested information from the
European Commission about its interactions with
LNG Allies. At the time of writing the Commission
had not provided any information, and Global
Witness is appealing its failure to meet the
deadline for responding.

A conflict of interest on the Task Force?

LNG Allies received a further boost to its
campaign when Amos Hochstein, a senior State
Department energy adviser who’s close to
President Biden, was appointed co-chair of the
joint Task Force.®®

Until September 2020, Hochstein was executive
vice-president for marketing at the U.S. LNG
producer Tellurian.*® Tellurian is building a new
$25 billion LNG export facility in Louisiana, which
is facing a legal challenge for its harmful impacts
on the surrounding wetlands and on the global
climate.™

A disclosure published by the Revolving Door
Project shows Hochstein was handsomely paid
by Tellurian, receiving $623,155 in salary, $86,230
in severance and between $100,001 and $1
million in restricted stock options from the
company.®
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According to an LNG Allies tax return, the group is
closely linked to Tellurian through Majida
Mourad, the senior vice-president of government
affairs at Tellurian, who was on LNG Allies’ board
of directorsin 2019.%

Mourad joined Tellurian in May 2017, making her
a colleague of Hochstein’s when he was the
company’s marketing chief.*

As well as replacing Russian gas imports with U.S.
LNG, the Task Force is supposed to promote
measures that will reduce the EU’s demand for
fossil gas, such as energy efficiency and switching
to renewables.*!

But appointing a former U.S. LNG executive as the
U.S. government’s lead representative on the
Task Force raises concerns about potential
conflicts of interest and bias towards fossil gas.

Ajoint U.S.-EU statement that announced the
Task Force specifies that the EU will aim to
ensure demand for 50 bcm of additional U.S. LNG
per year until at least 2030.%> Meeting this target
would bring substantial benefits to the U.S. LNG
industry, which is already on track to achieving it
years ahead of schedule.®®

The statement goes on to say that the U.S. and
EU will work to speed up the deployment of
energy efficiency and renewable power projects
via the Task Force, as well as cooperate on clean
energy technologies.* However, the benefits for
industries involved in decarbonizing the energy
system appear less tangible as the document
does not set targets in any of these areas.

According to the March 25 statement, the U.S and
EU will “formulate immediate recommendations”
to accelerate the rollout of clean energy
technologies and measures.*

But as shown below, transparency is sorely
lacking from the Task Force, and Global Witness
is not aware of any public source that confirms
whether these recommendations have been
developed and if so, what they contain.
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Cheney task force redux?

Climate justice groups, including Global Witness,
have criticized the Task Force’s lack of
transparency, which appears to be breaking U.S.
law. The body has convened at least three times
since its inception and included unnamed
“industry participants” in these meetings.*

By keeping the identities and interests of
attendees under wraps, the White House appears
to be in breach of the Federal Advisory
Committee Act (FACA).* The law allows civil
society, journalists and the public to scrutinize
who is engaging with the government on key
issues that affect them.

The secrecy surrounding the present day Task
Force invites comparisons with a notorious
energy task force set up by Dick Cheney, a former
oil industry executive, when he was U.S. Vice
President in 2001. The group has been subject to
numerous legal attempts by civil society to force
its records into the public domain and was
investigated by Congress for its secrecy and bias
towards the fossil fuel industry.*

Recently, reports emerged that the major U.S.
LNG exporters Cheniere* and Freeport>® have
actively participated in the current U.S.-EU Task
Force.

Meanwhile the director for government affairs at
Sempra, another large-scale U.S. LNG exporter,
revealed thatin June 2022 the company visited
Brussels “as part of a coalition of LNG firms ... to
propel the goals of the U.S.-EU Task Force.”™!

In stark contrast to the access given to LNG
industry interests, environmental justice issues
and consultation with affected communities are
absent from the U.S.-EU statement.

This is despite the fact that almost every
proposed LNG facility and fossil gas pipeline in
the U.S. is facing opposition from local
communities, many of which are environmental
justice communities.®
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Global Witness asked LNG Allies if it had taken
partin any of the Task Force’s meetings. The
group said it had not, although it had discussed
the Task Force in separate meetings with U.S.
government officials.>

An indigenous protester from Louisiana speaks out against
the effects of fossil fuel pipelines during a demonstration
outside the White House, June 2021. Allison Bailey/Alamy

Demand 3: Expedite six specific LNG
export licenses

In its February letter, LNG Allies asked President
Biden to “instruct the Department of Energy to
immediately approve the U.S. LNG export
applications pending before it to export gas from
the United States”>*

The letter named six specific export applications
that LNG Allies wanted expediting. Twenty-three
days later, the Department of Energy (DOE)
announced it had approved two them.>®

In a news release marking the announcement,
LNG Allies linked DOE’s approval of the export
licenses to its letter to President Biden.

It also included a quote from LNG Allies’ CEO Fred
H. Hutchinson, asserting that “olive-branch
statements” made by members of the Biden
administration at an energy industry event the
week before were followed up by “real pen-on-
paper actions... Two [licenses] down and four to
go!”s
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On April 27, just over two months after LNG Allies
sent its letter to President Biden, DOE authorized
two more of the six export licenses on LNG Allies’
list.>” The lobby group published another news
release following DOE’s decision, this time
exclaiming “Four down and two to go!™®

Too late to help Europe

One of the April 27 licenses was granted to
Golden Pass - an LNG firm jointly owned by
affiliates of ExxonMobil and Qatar’s state-
controlled oil company QatarEnergy - allowing it
to increase exports from an existing LNG facility
in Texas. The other went to a company called
Glenfarne, to expand capacity at its planned LNG
export terminal in Louisiana.>®

In both cases, the increased export volumes are
not due to materialize until 2025 or later, which is
too late to aid Europe’s short-term response to
the war in Ukraine.®® Moreover, the EU is rapidly
increasing efforts to cut gas demand, and it is not
clear if there will be a market in Europe for these
higher export volumes in the latter 2020s.

The exports are, however, set to have a hugely
damaging impact on the climate as both licenses
are authorized up to 2050,%* whereas the
International Energy Agency has noted that LNG
trade must fall by 60% by 2050 in order to meet
global net zero goals.®?

At the time of writing, the remaining two export
licenses on LNG Allies’ list had not been
authorized by DOE. These are to facilitate the

Two Down
Four to Go!

export of fossil gas via pipeline from the U.S. to
two separate projects in northwest Mexico, which
would then re-export the fuel as LNG.%®

Cutting corners?

The rapidity of DOE’s actions following LNG Allies’
letter raises a concern that the agency may have
rubberstamped these export licenses without
duly taking into account their implications for
climate and communities.

DOE is required by law to assess whether
proposed exports of LNG would be in the public
interest, and to consider their environmental
impact.®*

However, in December 2020, the Trump
administration finalized a rule that allows DOE to
exclude environmental and climate
considerations from its export permit decisions.
This makes it easier for DOE to deem LNG exports
as being in the public interest and rubberstamp
license applications.®

Disappointingly, since Biden became president,
DOE has applied the Trump-era rule on at least
two occasions, both in 2021, to approve LNG
exports without conducting any environmental
impact analysis.®®

DOE has signalled that it intends to “reconsider”
the Trump-era rule and publish a proposal in
September 2022.5" The agency refrained from
applying the rule directly in the more recent
batches of export approvals in 2022.

LNG Allies, The US LNG Association, had requested in a letter to
President Biden on Feb. 25 that the six pending and “ripe for decision”

LNG authorizations be promptly approved by DOE.

Fred H. Hutchison of LNG Allies: "Last week’s olive-branch statements
by Biden administration officials at CERA Week in Houston were
followed up by real pen-on-paper actions today. Positive in both tone
and substance, today’s announcement was well received by the US.
LNG industry. We have much to do together to address the global
energy crisis. Let’s keep moving forward. Two down and four to go!”

Excerpt from LNG Allies news release linking its February 25 letter to the authorization of LNG export licenses.
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However, DOE still relied on the flawed
underlying analysis that justified Trump’s rule to
mistakenly conclude that these LNG exports
would not have significant climate impacts.®®

Demand 4: Get regulators to approve
new infrastructure

LNG Allies’ letter states: “although FERC is an
independent agency, we urge you to join us in
asking the commissioners to act within the next six
months on all pending U.S. LNG export facility and
gas pipeline applications in order to help move
more natural gas to domestic customers and LNG
export facilities. ™°

One month after the letter was delivered to the
White House, FERC approved three new pipeline
projects intended to transport fossil gas to LNG
export facilities, consistent with LNG Allies’ fourth
demand.™

One of the new pipelines connects to an LNG
facility in Louisiana that is under construction
and aims to start exporting by the end of 2024.™
So even if it met this deadline - and assuming
that Europe needed the additional LNG supply -
the project wouldn’t be able to support Europe’s
near-term response to the Ukraine war.

Another one of the newly approved pipelines
connects to a planned LNG export facility on the
northwest coast of Mexico, which is likely to serve
mainly Asian and Pacific Basin markets.”

Demand 5: Approve $300 million of
public funding to build infrastructure
in Europe, including for fossil gas

The fifth and final demand in LNG Allies’ letter
was for President Biden, working with the U.S.
International Development Finance Corporation
(DFC) to “immediately release the $300 million in
funding that the United States promised in 2020 to
the Three Seas Initiative Investment Fund to build
critical natural gas and other energy infrastructure
along the North-South corridor in Central and
Eastern Europe.”™
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The Three Seas Initiative (3Sl) is an inter-
governmental forum that aims to boost the
economic development of 12 EU member states
in central and eastern Europe. The initiative has
been criticized for strongly favouring fossil gas
over renewable energy, and for threatening to
lock-in new and unnecessary gas infrastructure
beyond 2050.7

3Slincludes a dedicated fund that raises public
financing to leverage private investments of up to
€100 billion. As of July 2021, the initiative
featured 18 fossil gas infrastructure projects
including LNG terminals on its ‘priority projects’
list, making it a prime target for LNG Allies’
lobbying.”™

On June 20, DFC’s board agreed to approve up to
$300 million to 3SI’s investment fund, a decision
that ensured all five of LNG Allies’ demands had
become Biden administration policy.™

Solar panels on an apartment building in Helsinki, Finland.
Scaling up renewables and energy efficiency would allow the
EU to exit Russian gas by 2025. Lev Karavanov/Alamy

Recommendations

Expanding U.S. LNG infrastructure and exports is
not necessary to support Europe’s response to
Russia’s invasion of Ukraine. This makesiit a
pointless exercise that serves only to line the
pockets of gas industry executives, harm affected
communities and lock in climate-destroying fossil
fuel infrastructure.

Instead of acquiescing to the self-serving
demands of those who stand to benefit from
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more LNG - the industry and its lobbyists - the
U.S. government should:

e Stop writing energy policy based on fossil
fuel interests’ demands

e Ensure environmental justice for Black,
Indigenous and other marginalized
communities

e Phase out fossil gas exports in line with the
Paris Agreement’s 1.5°C goal, delivering a just
transition for workers and communities

e Stop usingits geopolitical influence to foist
gas on the rest of the world

e Declare a climate emergency and use all
available presidential powers, including to
reinstate a crude oil export ban and to
declare LNG exports to be contrary to the
publicinterest.

The EU should:

e Ensureits energy policy-making is free from
influence by fossil fuel lobbyists, including
U.S. groups such as LNG Allies

e Accomplish true energy security and
independence from climate-wrecking fossil
gas, wherever it comes from, by rapidly
phasing out fossil gas and scaling up energy
savings and renewables.
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